
/,nza,^ Al avn & Co,
CHARTERED ACCOUNTANTS

Cert;ficate No. i CMC/65/11-12

CHARTERED ACCOUNTANT'S CERTIFICATE

TO WHOMSOEVER IT MAY CONCERN

(1) Purpose and Use

This certlficate is being issued to Cashpor lvllcro Creclit, (a nlicro finance insttutlon registered

under section 25 of the Companies Act, 1956 and carrying out micro finance operations in

EasternUP and Bihar) here nafter referred to as CIVC,, as requ red by t in accordance wth
RBls circuar no. RB/2010-'11/505 RPCDCO.plan66 lA4.Ag.O1l2O1O-11 dated N,4ay 3,20i1,
for the speclfic use by banks ancl financial institutions extencling or intending to extend cred t
facilites to CIMC on or afier lsrApril 2011 for on-lending to rnembers of its JLG/SHG and as

required ln the aforement oned RBI clrcLrar for ensurng that CMC is n ful compliance with
regulations mentioned therein in carry ng out its microf nance opera|ons.

(2) Period Covered

ln accordance with aforement oned circular this certifcate s being lssued for 2nd quarter of the
financlal year 20'11-12 coverng the period cornmencing from 1.r July 20j1 and ending on 3Orh

September 201 1.

(3) Extent and Coverage of Verification
(A) During the course of our professiona verificat on and examnaiion procedures afd

processes for the purpose of issuing th s cedlficate we checked scrutinized. exarn ned

and verifed followings of Cl\lC obtained expanatons and representations from its

management to the extent which to the best of our professiona knowedge be ef and
judgment were required and were sufficient and adequate for the purpose of ssuing this

certif cate

(1) Existing and applicab e micro cred t polic es, standard micro cred t operat ng processes

and procedures related lnternal control systems as contained n Operatons Manua,
nternal circulars and office orders etc. ssuecl perlodically and practicecl and followect by

Cl\,4C during the perlod covered uncler th s certiflcatei
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(6)

(2)RecordsofdifierentloanproductsofCNilcwlthfeatulesrelatingtopr]cingpurpose,

repayment frequency, moratorium period, tenure, etc' disbursed to its clients durlng the

period covered under thls ceftificate and related loan utilizatlon check methodology and

procedures followed by CN'4C for the period under thjs certificate;

(3) Existing and appllcable clients' identiflcation processes and pTocedures' methodology

and procedures adopted and foLlowed by the CMC ior assessment of anntra household

incomeandindebtednessof]isborrowersrelatedtotheperiodcoveredunderthis
cedlficate;

(4) Exlsting and applicable methodoLogy, processes and criteria followed by the CN'4C

related to and during the period covered under thls cedlficate for idenliflcation and

ascertainment of Borrowers households and their classification in to rura and non-rural

(semi-urban and urban) based on their habiiats:

(5) List and Electronic Records of exlsting borrowers of CMC as of 30rh September 2011

relevant and required for our purpose and reLated financiaL records of borrowers who

havesettLedthe]rloanse]therorbeforematuritydurlngtheperiodcoveredLlnderthis

certificate;

Loan Application Forms, KYC documents, annual household lncome and lndebtedness

information and declarations obtained from borrowers related to ancl during the period

covered under this cedificate;

Loan Documents executed by lts borrowers with CllC in connection with their loans

disbursed during the period related to and covered under this ceftlficate;

Passbooks issued to Borrowers;

lnternal I\4lS systems, procedures and related records required ior our purpose

Financlal Statements as of 3oth September 2011' Trial Balances' Books of accounts

related financial and accounting records documents and vouchers' related internal

control processes and procedures for the period related io and covered under this

certiflcate;

(11)Loan agreements executed by Clr'4C with banks and flnancial inslitutions extending credlt

facilitles to it.

(B) During the course of our proiesslonal veriflcation and exan'rination process and

procedures for the purpose of lssuing thls certificate' we also conducted survey

examnatlon and physical verification of borrowers of CNIC and their househoLds'

identifiedandSe]ectedonstratif]edrandomsampjebasisinorderfoassessther

(7)

(8)

(e)

(10)



income and indebtedness and cross verify the records, documents, processes,

assertions and representatlons made during documentary verification processes and

procedures, which to the best of our professional knowledge, belief and judgment were

necessary, adequate and sufficient for the purpose oi this certificate.

(4) Certificate

On the basis of aforement oned profess ona examination and verification processes and

procedures, we hereby ceft fy as follows in respect of Cl\,{C-

(1) As of 301h September 2A11, 95.89% of the total assets of Cl\,4C (exc udrng cash, ba ances

with banks and financial institutions, government securities and money rnarket instruments)

are n the nature of 'Qualifying Assets', as defined n para 3 of RBl,s clrcular no RB /2Ol O-

11l505 RPCD.CO.Plan.66 /04.09.01/2010-11 dated May 3,2011, as bejng the oans

disbursed which satisfy the following criteria-

i. The loan has been extended to the borrowers whose annual household incor.e does

not exceed Rs.60 000/- in case of rural areas and Rs.1 20,000/- in case of non-

rural areas;

The oan size does not exceed Rs.35,0001 for frst cycle and RS.5O,OOO/- for

subsequent cycles;

The totai indebtedness of each of the Cl\,4C's borrower does not exceecl Rs. S0,OOO/-.

The loan tenure is not less than 24 months when the oan size is above Rs.15 O0O/-

with borrower having the right to prepay without penalty;

The CMC's loan ls not backed by any collateral security

The CMC'S loan is repayab e by weekly or fortnightly or monthly nstallments as per

the Boffoweas choice.

(2) As of30'h Septembet 2Oll 92.29% of the totat loan portfolio of CIUC comprise ofthe loans

extended to borrowers for income generating acflvlties only.

(3) For the period covered Ltnder thls certificate, the margin of CIVIC as computed in accordance

with para 4 of aforementioned RB I circu ar s 1 1 .39% as per the detai s g iven herein below

t

iv.

vl.

2 229,847 506

lnterest expense (inc Lrdlng

for the quarter (Rs.)

Details

Avg fortnightly ba ance of outstand ng borrow ngs (Rs.)

upfront fees and other charges by banks) 75,503 826



lnterest cost on borrow ngs (Annua ized) (2 as % of 1 ) 13 544/.

Average fortnight y balance of outstandiag loan por1fol o (Rs.) 2,064 180,7 50

5 lnterest income for the quarier (Rs ) 128 651 605

6 lnterest income on average loan portfolo (5 as % of 4) (Annua zed) 24 93%

[,4arqin (6 - 3) 11.39%

(average fortnight y balance ls

outstanding at the end of each

quarter)

average of the outstandlng at

fortnighi durlng the quader and

the end of previous quaner,

ouistand ng at the end of the

\4) During the period covered under this certificate, the maximum interest (for week y payment

option) on loan products offered by the CN/IC is 23.94a/" and the upfront fee (incusive of

service tax) is noi more than 1% of the loan amount dlsbursed.

During the period covered under this certificate CI\,4C has charged and collected from its

borrowers only actual cost of insurance, i.e., actual cost of group insurance for life of

borroweT and spouse and as per extant IRDA guidelines, CMC has not co ected any

(5)

adminlstrative charge from borlowers.

(6) The CMC has not charged and collected any penaty for delayed payrnent of loan

installments falling due

(7) The C[/]C has neither taken any collatera secu rlty nor any other marg in / security depos t

from its borrowers ln connection wth loans extended to such borrowers.

As confirmed above, durlng the period covered under this ceftlficaie, CN,4C has fu y complied

with all the guideines of the RBI as requ red in aforementioned circular RBI/20'10,1 1/505

RPCD.CO.Plan.66/04 09.A1l2A1O-11 dated 3'd I\,4ay 2011.

FOR: ANZAR ALAM & CO.

CI IARTERI]D ACCOI]NTANTS

(cA. Anuar Alam S;ddique)

M. No.078374

Drter 09-12-20t I
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